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SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)

 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE YEAR ENDED 31 AUGUST 2000

The Board of Directors is pleased to announce the unaudited results of the Group for the 4th Quarter and the Year Ended 31 August 2000



CONSOLIDATED INCOME STATEMENT

����4TH QUARTER��CUMULATIVE QUARTER������CURRENT

31.08.2000

RM’000��PRECEDING

31.08.1999

RM’000��CURRENT

31.08.2000

RM’000��PRECEDING

31.08.1999

RM’000��������������1��Turnover�61,842��45,387��222,449��210,958����������������Investment income�227��373��456��2,374����������������Other income including interest income�10,609��5,064��18,767��8,236��������������2�(a)�Operating profit/(loss) before interest on 

borrowings, depreciation and amortisation, 

exceptional items, income tax, minority interests and extraordinary items.�





(15,563)��





(27,680)��





17,495��





10,113���������������(b)�Interest on borrowings�(9,959)��(11,890)��(38,874)��(51,527)���������������(c)�Depreciation and amortisation�(10,687)��(16,506)��(36,806)��(40,655)���������������(d)�Foreign exchange loss�(1,692)��-��(1,692)��-����������������Operating loss after interest on

borrowings, depreciation and amortisation

but before exceptional items, income tax,

minority interests and extraordinary items. ��





(37,901)��





(56,076)��





(59,877)��





(82,069)���������������(e)�Exceptional items �(70,013)��(161,203)��(70,013)��(162,415)���������������(f)�Operating loss after interest on

borrowings, depreciation and amortisation

and exceptional items but before income tax,

minority interests and extraordinary items. �





(107,914)��





(217,279)��





(129,890)��





(244,484)���������������(g)�Share in the results of associated companies�(16)��(28,595)��(30)��(52,955)���������������(h)�Loss before taxation, minority interests and 

extraordinary items�

(107,930)��

(245,874)��

(129,920)��

(297,439)���������������(i)�Taxation�(14,617)��28,400��(14,623)��28,400���������������(j)�(i)�Loss after taxation before deducting

minority interests.�

(122,547)��

(217,474)��

(144,543)��

(269,039)����������������(ii)�Less minority interests�(12)��523��500��783���������������(k)�Loss after taxation attributable to members

of the Company�

(122,559)��

(216,951)��

(144,043)��

(268,256)���������������(l)�(i)�Extraordinary items (Note 3)�-��-��-��-����(ii)�Less minority interests�����������(iii)�Extraordinary items attributable to members of the company����������������������(m)�Loss after taxation and extraordinary items

attributable to members of the Company�

(122,559)��

(216,951)��

(144,043)��

(268,256)��������������3��Loss per share based on 2(k) above after deducting any provision for preference dividends if any:-



Basic ( based on 170,318,012 ordinary shares) (sen)�





(71.96)��





(127.38)��





(84.57)��





(157.50)��







CONSOLIDATED BALANCE SHEET

������������� AS AT THE END OF � AS AT PRECEDING ������� 4TH QUARTER� FINANCIAL YEAR END ������� 31.08.2000 � 31.08.1999 ������� RM'000 � RM'000 ������������������Fixed Assets�����295,062�                          330,104 ��Investment In Associated Companies�����                             372 �                                  345 ��Investment�����                        37,254 �                             79,886 ��Deferred Expenditure�����                          - �                               7,100 ��Prepaid Expenditure�����4,813�                               5,096 ����������Current Assets��������    Stocks�����46,790�                             72,270 ��    Trade debtors�����87,218�72,710��    Other debtors�����17,751�24,822��    Bank Balances and Deposits�����11,711�5,026�������163,470�                          174,828 ������������������Current Liabilities��������    Trade creditors���74,087�56,181��    Other creditors�����183,828�161,370��    Short Term Borrowings�����453,131�                          415,618 ��    Taxation�����32,651�                             17,406 �������743,697�                          650,575 ����������Net Current Liabilities�����(580,227)�(475,747)���������������(242,726)�                           (53,216)����������Shareholders' Funds����������������Share Capital�����                     170,318 �                          170,318 ��Share Premium�����                          2,264 �                               2,264 ��Revaluation Reserves�����                          2,513 �                               2,513 ��Exchange Fluctuation Reserves�����(921)�                             (1,115)��Retained Profits/(Loss)�����(511,501)�                         (367,457)�������(337,327)�                         (193,477)����������Minority Interests�����2,182�                               3,080 ��Long Term Borrowings�����88,889�                          120,222 ��Hire Purchase�����3,530�6,882��Deferred Taxation�����-�                             10,077 �������(242,726)�                           (53,216)������������������Net Tangible Liabilities Per Share (Sen)�����(198.06)�(117.77)����������





















NOTES



ACCOUNTING POLICIES

The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are consistent with those used in the preparation of the Group’s Annual Report for the financial ended 31 August 1999.





EXCEPTIONAL ITEM

Details of exceptional items as reflected in the Group’s accounts are as follows:-



���4TH QUARTER��CUMULATIVE QUARTER���������CURRENT

31.08.2000

RM’000��PRECEDING

31.08.1999

RM’000��CURRENT

31.08.2000

RM’000��PRECEDING

31.08.1999

RM’000�������������1�Provision for diminution in value of investment in quoted securities�

42,642��

2,465��

42,642��

2,465��������������2�Provision for doubtful debts for :-�����������a�associated companies�4,557��32,429��4,557��32,429���b�other debtors�-��6,000��-��6,000�������������3�Write off of deposit in view of temination of programme contract �

8,343��

-��

8,343��

-�������������4�Write off of deferred expenditure incurred by the subsidiaries in Ghana�

5,643��

-��

5,643��

-��������������5�Write off of programme stock�8,828��-��8,828��-��������������6�Effects of revision in rates used in amortisation of programmes and film rights�

-��

116,604��

-��

116,604��������������7�Loss on disposal of and write down of fixed assets in relation to the closure of certain business�

-��

3,705��

-��

4,917����������������70,013��161,203��70,013��162,415���



EXTRAORDINARY ITEM

There is no extraordinary item included in the Group’s results for the financial year under review.





TAXATION



��4TH QUARTER��CUMULATIVE QUARTER��������CURRENT

31.08.2000

RM’000��PRECEDING

31.08.1999

RM’000��CURRENT

31.08.2000

RM’000��PRECEDING

31.08.1999

RM’000������������Taxation based on the profit for the year:-�����������Malaysian income tax�597��-��603��-���Transfer from deferred taxation�(10,065)��(28,400)��(10,065)��(28,400)����(9,468)��(28,400)��(9,462)��(28,400)������������Underprovision of taxation in respect of prior years:-�����������Malaysian income tax�24,085��-��24,085��-�������������14,617��(28,400)��14,623��(28,400)���



PRE-ACQUISITION PROFIT

There is no pre-acquisition profit included in the Group’s results for the financial year under review.





GAIN ON SALE OF INVESTMENT AND/OR PROPERTIES

	Included in the operating results of the Group for the financial year under review  is loss of RM486,000 from sale of idle properties.  

















7.	PURCHASES AND SALES OF QUOTED SECURITIES

During the financial year under review, the Group has participated in the Rights Issue Exercise in a listed company of which the Group’s shareholdings is immaterial.



Investment in quoted securities are as follows:-

�

AS AT END

OF 4th

 QUARTER

31.8.2000

RM’000��AS AT 

PRECEDING

FINANCIAL

YEAR END

31.8.1999

RM’000�������At cost�82,204��82,194�������At carrying value�37,096��79,729�������At market value�37,132��48,855��



8.	CHANGES IN THE COMPOSITION OF THE GROUP

	There is no acquisition or disposal of subsidiaries and long term investments, restructuring nor significant discontinuance of operations for the financial year under review except as mentioned in the Note 7 above.





9.	STATUS OF CORPORATE PROPOSAL

	There is no announced corporate proposal which is not completed as at the date of this report. 

	



10.	SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s operations are not seasonal nor cyclical in nature.





ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.





12.	GROUP BORROWINGS AND DEBT SECURITIES

	a) The tenure of the Group borrowings classified as short and long term are as follows:-



�

AS AT END

OF 4th

 QUARTER

31.8.2000

RM’000��AS AT 

PRECEDING

FINANCIAL

YEAR END

31.8.1999

RM’000�������Short Term     - secured�32,300��33,418�������                       - unsecured �420,831��382,200�������Long Term     - secured�-��-�������                       - unsecured �88,889��120,222��������542,020��535,840��

	b) Foreign borrowings in Ringgit equivalent are as follows:-



US Dollar �����Short Term     - unsecured�17,840��8,720�������Long Term     - unsecured�28,880��38,000��������46,720��46,720��



CONTINGENT LIABILITIES 

	There is no contingent liability to the Group as at the date of this report except for potential late penalty charges of approximately RM9.1 million that may be imposed on the Group for late settlement of payments due to a creditor.  The Directors have been advised that the said penalty charges may not be imposed.





14.	OFF BALANCE SHEET FINANCIAL INSTRUMENTS

	There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.



MATERIAL LITIGATION

A claim of RM20 million for defamation action was brought against the Company for words mentioned during its news programme. However, the Directors have been advised that the claim has no merit.





16.	SEGMENTAL REPORTING 

	Analysis by geographical location



���LOSS��TOTAL ASSETS���TURNOVER��BEFORE TAX��EMPLOYED���CUMULATIVE QUARTER ��CUMULATIVE

QUARTER ��AS AT END OF

4th QUARTER ���ENDED��ENDED��ENDED���31.8.2000��31.8.2000��31.8.2000���RM'000��RM'000��RM'000���������Malaysia�222,511��(173,861)��480,094��Republic of Ghana�4,768��(8,099)��38,054��British Virgin Island�-��(9)��8,384���227,279��(181,969)��526,532��Consolidation Adjustments�(4,830)��52,049��(25,561)���222,449��(129,920)��500,971��

	The Group operates mainly within one industry. As such, no information on the Group’s operation by industry segments has been provided.





17.	COMPARISON WITH PRECEEDING QUARTER’S RESULTS



The turnover of the Group had increased by 28.6% from RM48.1 million in the third quarter ended 31 May 2000 to RM61.8 million in the fourth quarter ended 31 August 2000 which was mainly contributed by the improvement in TV3’s airtime sales. However, the losses before tax for the fourth quarter under review of RM107.9 million is higher than the preceding quarter’s losses of RM15.5 million.



The higher losses in the fourth quarter under review was mainly attributed to the following major provisions and write-offs made during that period:-



a charge of RM41.2 million for the diminution in value of its investment in First Malaysian Property Trusts (FMPT)



additional RM8.8 million provision on programmes stock and write-off of deposit in respect of termination of programme contract of RM8.3 million.



the writing off of deferred expenditures amounting to RM5.6 million that relates to pre-operating expenses on TV broadcasting business in Ghana. 



a further provision for amount due from an associate company of RM4.6 million. 





18 	REVIEW OF PERFORMANCE



Due to the after effects of 1998-1999 economic crisis, the competition in broadcasting business had been more intense. Despite the aggressive competition, the Group’s broadcasting business had managed to strengthen its market position. This was mainly attributed to the strong branding strategy that has begun to yield results. TV3 still leads the industry with advertising market share of 46% and viewership base of 41%. 



The Group’s sales increased by 5.4%  whilst losses before tax in the year under review 1999/2000 had reduced by 56.3% to RM129.9 million from RM297.4 million incurred in the last financial year 1998/99. However, at the operating level, the Group’s losses before taking into account of exceptional items as mentioned in Note 17 above had been reduced from RM82.1 million to RM59.9 million.



At the subsidiaries level, the business activities run by subsidiaries were still sluggish and had not produced any positive contribution to the Group.
























19
	CURRENT YEAR PROSPECT

The promising economic outlook of our country shows positive signs of recovery for the Group’s overall performance in the current year. The emphasis of  branding strategy coupled with high quality programmes will be the thrust of the Group to retain its leadership position in broadcasting industry. The Group is also aggressively looking for alternatives sources of revenue which will complement its core broadcasting activities. Thus far, the new advertising medium, Multi Format Video Graphic (MFVG) has started to reap encouraging sales since its introduction in March 2000.



The Group is currently undergoing a rationalisation exercise. The exercise includes a review of the Group’s operations with emphasis towards value creation and streamlining its business activities to conform with its core business. The exercise is expected to increase business efficiency and thus contribute to the Group’s performance.





20.	VARIANCE ON PROFIT FORECAST /PROFIT GUARANTEE

	No profit forecast or profit guarantee were made or issued during the current financial year under review.





21.	DIVIDEND

	The Directors do not recommend any dividend for the quarter under review.





22.	NET TANGIBLE LIABILITIES PER SHARE

	The net tangible liabilities per share is calculated based on the Group’s net tangible liabilities of RM337.3 million over the number of issued ordinary share of 170,318,012 shares as at 31 August 2000.





By Order of the Board







MOHD NOOR RAHIM YAHAYA

Company Secretary



Shah Alam

31 October 2000
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